
Table 4

2008 2007

Operating Activities
Net income 466.5$    486.6$     
Adjustments to reconcile net income to net cash provided by operations:

Restructuring, net of cash (9.6) 10.1
Depreciation and amortization 88.6 81.0
Gain before tax on sale of non-core product lines -          (48.6)
Stock-based compensation expense 27.1 32.7
Deferred income taxes 24.0 (94.5)
Cash effects of changes in:

Receivables (52.1) (54.8)
Inventories (88.7) (80.8)
Accounts payable and other accruals 106.4 132.2
Other non-current assets and liabilities 7.7 24.0

Net cash provided by operations 569.9 487.9

Investing Activities
Capital expenditures (85.3) (92.7)
Sale of property and non-core product lines 12.8 79.2
Other 8.6 (6.0)

Net cash used in investing activities (63.9) (19.5)

Financing Activities
Principal payments on debt (1,222.4) (714.6)
Proceeds from issuance of debt 1,336.6 653.2
Dividends paid (185.6) (166.8)
Purchases of treasury shares (306.2) (339.6)
Proceeds from exercise of stock options and excess tax benefits 78.1 84.0

Net cash used in financing activities (299.5) (483.8)

Effect of exchange rate changes on Cash and cash equivalents 6.9 0.3
Net increase/(decrease) in Cash and cash equivalents 213.4 (15.1)
Cash and cash equivalents at beginning of period 428.7 489.5
Cash and cash equivalents at end of period 642.1$    474.4$     

Supplemental Cash Flow Information
Free cash flow before dividends (net cash provided by operations less capital expenditures)

Net cash provided by operations 569.9$    487.9$     
Less: Capital expenditures (85.3) (92.7)

Free cash flow before dividends 484.6$    395.2$     

Income taxes paid 109.2$    94.9$       
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